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THE MUTUAL LIFE 
INSURANCE COMPANY 





You will make money. 


of New York 


The great strength, big dividends 
and incomparable benefits of the 
“‘oldest company in America’’ mean 
certain success for you. 





For Terms to Producing Agents, Address 


GEORGE T. DEXTER 


34 NASSAU STREET 


2d VICE-PRESIDENT 


NEW YORK, N. Y. 
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Service Financial Stability Non-Technical Contracts 


THE EMPLOYERS’ 


LIABILITY ASSURANCE CORPORATION, LTD. 
oF LONDON 


THE PIONEER AND LEADING LIABILITY INSURANCE COMPANY 
OF THE WORLD 


WORKMEN’S COMPENSATION 


LIABILITY, AUTOMOBILE, STEAM BOILER 
AND FLY WHEEL, ACCIDENT, HEALTH, 
FIDELITY, SURETY, BURGLARY AND 
PLATE GLASS INSURANCE 


SAMUEL APPLETON 


United States Manager 
33 Broad Street, Boston 


Dwight & Hilles, Resident Mgrs. for N.Y State, 56 Malden Lane, N.Y 











CENTRAL STATES LIFE 
INSURANCE COMPANY 


ST. LOUIS, MO. 


Insurance in Force $24,000,000.00 


JAMES A. McVOY 
Vice-President and General Manager . 





EXPLOSION 
AND SPRINKLER 
LEAKAGE 





INDEPENDENT ORDER OF FORESTERS 


TORONTO, ONT. 


Results for the year 1916 
$44,000,000 
Surplus 715,000 
Insurance in force 182,000,000 
Income 5,375,000 





ELLIOTT G. STEVENSON, President 











PAN-AMERICAN 
LIFE INSURANCE COMPANY 


NEW ORLEANS, U. S. A. 
Crawford H. Ellis, President 


Capital $1,000,000.00 


Our 1916 Statement shows 


Insurance in Force (over) $42,400,000 
Resources (over) 5,600,000 
New Insurance paid for 10,000,000 


~The High Scores in the Life Insurance Profession are won by 
Trained Men. We will train you in the Profession and locate 
you in Productive Territory either North or South. Your 
Opportunity is Here. 
Further information on request: 
Address: 
E. G. SIMMONS, Vice-President and General Manager 
Whitney Central Bank Building 
New Orleans, U. S. A. 
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PERFECT PROTECTION POLICY 


OF THE 


RELIANCE LIFE 


gives you something absolutely new and different to 
talk to your prospects. Gives you a chance to earn 
more money than you are now making. 

Our Life Insurance Contracts contain the most up-to- 
date clauses known to the Insurance World. The 
Accident and Health gives full protection for at least 
a third less cost than regular casualty companies. 
Our agency contracts are as liberal as can be made, 


WRITE ANDWEWILLTELL 
YOU MORE ABOUT OURSELVES. 


Reliance Life [nsurance Company of Pittsburgh 


FARMERS BANK BUILDING, 
PITTSBURGH, PENNSYLVANIA 


























July 5, 1917 


Tue SPECTATOR 


The circulation of the publications of The 
Spectator Company, including THE SPECTATOR, 
amounts to nearly one million annually, aver- 
aging 17,500 weekly. These standard publica- 
tions, covering life, fire, casualty and miscel- 
laneous insurance, are recognized as authori- 
ties in their particular lines, and some have re- 
ceived the endorsements of the United States 
Government and State Insurance Departments. 
The statistical and historical records of the 
various insurance companies are thus given 
wide circulation for the information of the 
public, constituting more valuable SERVICE 
to the insurance companies than that sup plied 
by any other insurance journal. 

Tue Spectator, established in 1868, is a weekly 
journal devoted to promoting the best interests of 
trustworthy insurance of all kinds. The subscription 
= for the United States, Canada and Mexico is 


our Dollars per annum, postage prepaid; to all for- 
eign countries in the Postal Union, Five Dollars. y 


Entered at the New York Post Office as Second-Class Matter. 


THE SPECTATOR COMPANY 
PUBLISHERS 
Arthur L. J. Smith, Pres. Robert W. Blake, Sec’y 
135 WitLt1AM STREET, NEw York 
Telephone, John 231, John 232 
WESTERN DEPARTMENT 


Insurance Exchange, Chicago. Telephone, Wabash 631 


Sole Selling Agents in America for the publications 
of Charles & Edwin Layton of London, England. 


Copyright, 1917, by The Spectator Company, New York 
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HE bills in the Illinois and Wisconsin 
Legislatures, introduced for the 
purpose of limiting the gross lines, rein- 
surances and net retentions of fire insur- 
ance companies, have both been killed, 
the Illinois bill having been vetoed by the 
Governor. In view of the fact that the 
National Convention of Insurance Com- 
missioners, through a committee, is giv- 
ing serious attention to this subject, the 
vetoing and recall of these bills at this 
time will give a further opportunity for a 
full consideration of this general subject, 
which is a very important one to the fire 
insurance companies, their agents and the 
insured. If the final judgment of the In- 
surance Commissioners is that laws of 
the character specified are desirable 
things for all concerned, the Commis- 
sioners may be depended upon to urge 
the passage of such legislation as is ne- 
cessary to bring about the proposed alter- 
ation in the practice of the companies in 
this respect. In the meantime the cur- 
rent method of handling large lines can 
be continued with the same degree of 
uniformity throughout the country that 
has prevailed hitherto, so that the present 
system will not be upset by new laws in 
two of the States. The general subject 
is so important that if any change shall 
be recommended in future by the Insur- 
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ance Commissioners it should only be 
after ample opportunity has been given 
to all interested for a full and free ex- 
pression and discussion of facts and 
opinions. 


HE National Board of Fire Under- 
writers, its members and its entire 
staff, have been doing extensive patriotic 
work in stirring the people and, par- 
ticularly, grain elevator owners, to the 
necessity of exercising their utmost ef- 
forts to prevent fire waste. It has been 
estimated that seventy-five per cent of 
fires are preventable, and the welfare of 
the nation in these war times demands 
that no property shall be permitted to be 
destroyed by fire when by the use of care 
such loss can be avoided. The National 
Board has been especially active in col- 
lecting data as to grain and grain eleva- 
tors, and in insisting upon the adoption 
of the best possible protective measures 
for such structures. Members of the 
board have been organizing conservation 
associations in the various States for the 
purpose of impressing upon the people 
the need of carefulness and economy in 
connection with resources of general 
value to our country and our allies. It is 
safe to say that no other business organi- 
zation has entered more energetically 
upon work for the common good than has 
the National Board of Fire Under- 
writers, which has displayed both a high 
sense of loyalty and an unusual degree of 
efficiency in aiding the Government at 
this critical period. 


HE agitation against permitting the 
use of wooden-shingle roofs in the 
congested districts of the cities of the 
country is gaining force. There are not 
many who will dispute the conflagration 
danger, due to shingle roofs, when con- 
gregated in large numbers in cities. Of 
course, there is a considerable inherent 
danger in such roofs even on isolated 
buildings, as they are easily susceptible 
to ignition from sparks and lightning; 
but their chief hazard is naturally when 
hundreds or thousands of them are 
crowded into a particular section of a 
city. Until and unless a good fire re- 
tardant is found, which can be readily 
and cheaply applied to shingle roofs, 
their future use in congested districts of 
cities should be forbidden as to new 
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buildings and replacements of old roofs. 
The reduction of the fire hazard in this 
manner will necessarily be slow; and 
until it has reached a stage where the 
conflagration danger is perceptibly re- 
duced, the premium rates for shingle- 
roofed buildings in congested sections 
should be maintained or increased. 


LAPSES, DEATH LOSSES AND MEM- 
BERSHIP IN ASSESSMENT 
SOCIETIES 
HE condition of many of the fra- 
ternal orders of the country is con- 
tinuing to give many thousands of mem- 
bers grave concern as to the reliability 
of the protection they have supposedly 
provided for their families and depen- 
dents. During the past year one of the 
largest and best-known orders found it 
necessary to make a substantial increase 
in its rates on both old and younger mem- 
bers, with the result that there has been 
a great exodus of the young members 
and almost limitless complaints from 
those old members, in point of age, who 
have paid. increasing assessments from 
year to year in the hope that they were 
getting what has been so often fatu- 
ously described as cheap insurance. 
The assessment system of life insur- 
ance to-day is confined mainly to the fra- 
ternal orders, inasmuch as there are but 
few of the old business assessment asso- 
ciations left, and they of but little con- 
sequence. The old idea that new blood 
brought in each year would keep down 
the death rate, and consequently the cost 
to the entire membership, has been ex- 
ploded in the light of experience, for it 
has been shown by the records of numer- 
ous orders that the average age of the 
members went up faster than it could be 
brought down by the influx of new mem- 
bers of younger age. Nearly every fra- 
ternal order is now showing in its an- 
nual returns to the Insurance Depart- 
ments that the payments by older mem- 
bers are far below the death claims in- 
curred in their class and consequently, 
the younger members have to make up 
the deficit from their excess payments. 
This procedure cannot be construed as 
fraternal, for the reason that all are not 
upon the same level. It is, however, en- 
couraging to note that a number of fra- 
ternal orders, some of them of good size, 
are endeavoring to reach a plane of ab- 
solute security so as to make sure that 
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their members will be fully protected in 
all emergencies. 

The accompanying table deals with the 
experience of fifty-six of the older and 
larger fraternal orders and business as- 
sessment associations for the past ten 
years, covering the beginning, middle and 
end of the decade. At the close of last 
year these organizations had on their 
books 5,179,173 certificates, representing 
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a gain of nearly fifty per cent over ten 
years ago. 

The first of the four groups into which 
the exhibit is divided deals with organi- 
zations which have been in existence 
thirty-five years or more. There is 
shown for the past five years a marked 
decline in the number of certificates writ- 
ten, while the lapse ratio for 1916 is 
over two hundred per cent as compared 
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with but seventy per cent ten years ago. 
The average death rate has increased 
over one-third in the decade, while the 
individual experience for last year shows 
wide variations from 7.55 per 1000 mem- 
bers to 67.51 per 1000. 

Group No. 2 includes the largest order 
of the country and shows a decreasing 
membership with a largely increased 
death loss. In the third group are in- 


DeatH Losses aND MEMBERSHIP IN ASSESSMENT SOCIETIES. 
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NAME AND LOCATION OF COMPANY 





Free Gons of Semel, New York Cay co o..s i656 occa eeses as ces 


Telegraph and Telephone Life Assn., N. Y. oe: 
Expressmen ’s Mut. Benefit Assn., N. ¥. City... 
Masonic Life Assn., Buffalo, 


N.Y 
Artisans Order of Mut. Protection, Philadeiphia. .......6:.% 50+ 


Shield of Honor, Baltimore, Md. ....0.6.56.6:006 vs csisiescncecccees 
Golden Cross of the World, aed WI. 00:5 bios an rane sie 


Knights of Pythias, Indianapol is. 
Royal Arcanum, Bos' 
Improved Order of Recnnieie: Baltimore. . 


K. T. and Masonic Mutual Aid, Cincinnati................. 
Order of Mut. Protection, Sup. Lodge, Chicago............. 
ee er errs 
B. Assn., Hornell, PE ooo Aicicaeae ase ncaa 
Pilgrim Fathers, U. 0. of, Lawrence, MEBRB EG ck saaus sso aise 


Scottish -“~ Order of, 
Catholic M. 


Catholic Knights of America, St. Louis, Mo................000005: 
i ALC a eee 


Polish National Alliance, U. S. 
Catholic Benevolent Legion, Brooklyn, N. Y 


National Union Assur. Soc., Toledo, Ohio... SS OIE EN 
Knights of Columbus, New Haven, Conn.*................-- 


Totals and averages (20 companies)...................- 


Catholic Order of Foresters, Chicago...................0--- 
The Maccabees, Detroit, + RE aR Sane anes neo Oeeneme 


Royal League, Chicago, 
Modern Woodmen, oey Island, Ill. . 
Fraternal Mystic Circle, Philadelphia... 


Empire State Degree of Honor, Stockton, N. Y.. 


Grand Fraternity, Philadelphiia..............ccecessseeees 

Protected Home Circle, Sharon, Pa. ........<...0cccessssees 
Bi eG |. SRR pe ener eget a 
New England Order of Protection, Boston.................. 


Workingmen’s Co-operative Assn., 


Totals and averages (10 companies)...................005 


Loyal Association, Jersey City.. 
Order of Sons of St. George, Chicago... 
Fraternal Aid Union, Lawrence, Kan.. 


Ladies Catholic Benevolent Assn., Erie, “eR Re ee 
Ladies of The Maccabees, Port Huron.............20000.0ccceeees 
National Protective Legion, Waverly, N. Y................. 
Travelers Protective Assn. of America, St. Louis............. 
Catholic Knights of Ohio, Cleveland....................... 
Womens Catholic Order of Foresters, Chicago................00.00 
Woodmen of the World (S. C.), Omaha, Neb................ 


German Beneficial Union, Pittsburg.....................06. 
Knights and Ladies of Security, Topeka, Kan............... 


Totals and averages (12 companies)..................... 


Catholic Relief and Ben. Assn., ee: 
Foresters, United Order, Milwaukee. . 
American Insurance Union, Columbus........... 
Ben Hur, Sup. Tribe, Crawfordsville, Ind 


Gleaners, Ancient Order of, Detroit, Mich....... knoe mie eae 


Columbian Circle, Chicago, 11.2 .......0..5506 en cdectseees 


Court of Honor, Springfield, Ill. 


Royal Neighbors of Amer., Rock. Island, ‘In. : ee 


Woodmen Circle, Omaha, Ne b.. 
Fraternal Brotherhood, Los Angeles. . 


Mystic Workers of the World, Fulton, Ill.. 





Brotherhood of Amer. Yeomen, NING, os. cccocacecaxvecaunn 
Modern American Frat. Order, Effingham................. 
Modern Brotherhood of America, Mason City..............- 

Totals and averages (14 companies)..................-+ 


Grand totals and averages (56 companies)............... 
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Poricy ACcouNT. | | 
3 , | MEMBERSHIP. | DEATHS OccuRRING. |RATIO OF DEATH 
£% | | LossEs PER 1000. 
2.8 1906. 1911. 1916. | 
ES ae | a 
5 ¥ | 
— Lapsed|Written| Lapsed|Written} Lapsed} 1906. 1911. 1916. | 1906. | 1911. | 1916. | 1906.) 1911.]1916. 
—| -| = 
| 5 ‘ 96 ‘ 
ae 1849 522 224 245 273 220 212| 10,920) 9,183] 7,484) 241) 269] 274122. 13/29.28/3¢ 
1867 316 175} 236} += 208} 3S 506] = 269} 9 5,481) 5,819) 5,258] 77}, S95] 120/14. 15}17.86 32 83 
1869 974 795| 310} 290} 414 212| 3,162) 3,562) 4,123} 44) 57 59] 14.22/16 .00]14.31 
eee: 1872! 1,579 670| 1,912 947} 1,914) 1,178) 9,255} 12,674) 14,430! 138] 188]  230/15.53|14.83/15.94 
pon 1873| 1,106 235| 1,446] 341) 41,140} 1,799) 9,794) 913,176} 16,285 76} 117| 174) 7.75] 8.22/10.68 
eee 1875} 580} 970} 9,132) 333 66] 2,653} 10,289} 8,983) 5,561} 154) 158] 207]15.04/11.41/37.2: 
ee 1876] 2,170} 1,998] 1,822) 1,898} 1,570) 1,561) 20,101) 17,420) 16,257; 353! © 367/ 363 18.38 21.06 3933 
1877| 15,121] 7,935} 12,751] 14,745] 6,911) 5,071} ,81,819) 70,246) 71,682] 902} 943} 1,018/11.51|13.42/14 20 
Bene. 1877| 8,393} 19,155} 16,123] 9,142} 7,428) 69,139] 240,894] 248,888) 177,235] 3,097] 3,551] 4,149]12.49|10.24|23 41 
1878} 10,163} 4,443} 6,572] 4,729} 790} 32,503] 70,904) 71,625) 30,664 g12| 973) 959]11.86]10.79131.27 
‘come 1878} 639] 309} 209} 345} 377 351| 8674] 6,175] 5,588) 168] 152] ~—-153/19.55/24.61127.3 
1 1878} _ 992 27} 672| 569], 677| ~—417| 8/485] 6,042] 6173/90 +94) ~—«114/10.63]15.55 1847 
Cae 1878} 1,561 739} 2,160) 1,186} 24247 931; 10,101; 14,611) 18,119} 108; 116] 204! 9.58) 7.93/11.26 
isan 1879] 2,303} 1,723) 2,443] 1,288 939) 4,811) 97,415 038} 59,089) 803} 957] 1,226]/13.96]15.81120.75 
1879 597 764 649 "481 11) 2,181 9,129} 18,605] 3,155) 305] 374| 213/15.74/20.10167.51 
1880} 2,909 607] 1,036] 545} .1,125) = 672} 19,243) 18,629] 18,562) 414/ 399]  433/22.63/21.41/23 
cane 1880 5,800} 2,158) 12,859] 4,917) 27,466) 16,355} 46,512) 74,687] 117,189} 515] 752| 1,183/11.07/10.06 10.09 
1881 604 629 533 432 577 371| 19,466} 15,781) 15,045} 480] 476] 450/24.34/30.11|29 (91 
ies 1881} 5,888} 5,344) 7,289} 7,387| 3,401) 3,418} 60,790) 62,623) 56,722) 773| 986] 1,140|12.69|15.74|20.10 
ata. 1882| 9,017] 1,724] 10,526] 3,591] 11,777} 4'733| 56,405] 79,995] 117,968} 363} 603| ‘sg1| 6.90! 7.54! 7.55 
ee 71,234] 51,427| 88,925] 53,642] 69,556) 148,837) 768,789/ 818,692] 766,589) 9,913| 11,627] 13,560]12.89]14.20117.69 
canoe: 1883} 10,883] 5,231) 11,632} 5,656] 11,850) 5,924) 122,691) 149,295] 148,989) 1,022] 1,325] 1,637| 8.33 8.87]1 
BEBE, i: 1883} 20,170} 30,913] 32,327] 28,331] 18,163) 20,470) 285,823) 302,728] 302,531] 2/325] 2,613] 3,723) 7.95| 8.63 12:30 
ae 1883| 5,257] 2,101) 3,228] 2,353) 2,496) 3,559| 30,450) 30,776) 30,155 230| _ 281] +390} 7.94) 9.13/12.93 
1884] 128,434] 36,795| 131,341] 70,309] 116,305) 40,005) 801,254/1,183,733]1,008,410| 4,222] 7,104] 8,115] 5.57| 6.00] 8.05 
1885] 3,720} 3,048) 2,152) 2,717) 5,647} 4.529) 16,021) 20,129) 17,590} 154) 348] —344/11.06|12.32]19 56 
1886] 1,026} 1,101; 1,303) 745] _ 390) 472) 8,505) 8.863) 8,233 «= 97}. S103]: 151111.36/11.62/18.34 
eee: 1886] _ 3,943] 1,895] 3,060) 2,752] 1,684) 1,735] 13,341) 11,964] 11,864) 91/92/97) 6.82| 7.69] 8.18 
ae 1886] 12,204] 8,271) 14,801} 9,050} 16,744) 10,370} 60,771) 83,056] 97,897| 554| 729} 966] 9.37| 8.77] 9.87 
1886] 1,446] 1,162} 2,211 —1,660| 23145) 20.943) 5179/ 6,602] 19,076 67| 721  188112.93/10.90| 9.85 
ema 1887} 5,385} 1,624) 2,812) 11,014) 504) 12.643) 44,683) 56,283} 34,681] 438] 691} —801]10.19/12.27/23.09 
ere: 192,468] 92,141] 86,867] 134,587) 196,928) 119,943/1,387,668}1,853,429/ 1,679,426] 9,200| 13,358] 16,412] 6.63] 7.21] 9.77 
1889) 525} 277; 287| 247/ 279) 493) 7,541) 6,655] 6,124 79] 125) 116/10.59/18.78]18.94 
1889 205 101 290 112 192 142} _2,193/ = 2,750| 2,882 27; 29 28/12 .54/10.54] 9.72 
1890| 3,979] 3,362 2,015] 1,725) 66,527) 11,882] 28877| 7,020] 118,017/ 225]  49| _ 911] 7.78] 6.98) 7.72 
1890| 4,891] 2,265} 12,555} _'828| | 7.129| y’6g9) 91,827! 123,970] 154,675] 742| 1,052| 1,665] 8.16) 8.48|10.76 
1890} 4,102} 4,357| 1,696) 2,850} 4972; 3,096) 76,188; 41,722) 43,110] 526] 430] 427] 7.49/10.30| 9.90 
<- 1890] 5,888] 5,344} 32,481) 27,200) _5,666) 5,112} 60,790) 36,529] 22,273] 773] 582]  224112.71/15.92/10.06 
be 1890] 7,977] 3,474] 6,089] 4,408} 14,867) 5/394] 31,899) 41/230] 59,329 24| -273|«449| 75] 6.62| 7.57 
ee: : 1891 367, 4 523 195} 260) 343} 6,942) 7.9271 7,757; ~~ 60} ~«S_- 95} = 95] 8.64/11.98]12.25 
1891] 4,900} 1,134] 4,565} 2,312} 3,956) 1,425) 51,299) 64,051] 70,265} 465] 725) 944] 9.06/11.32|13.43 
ee 1891] 86,885] 15,105) 111,667) 34,026 185,547| 35.343) 330,720) 606,874] 804,291] 2,299] 4,492] 6,330| 7.60| 7.40) 7.87 
ae 1892} 2,599} 2,882} 4,441] 3,181| 9,270) 4,116) 12,917) 17,177} 28,201] 135] 170] 2981/10.45) 9.89/10.57 
oe 1892] 16,587| 9,122] 35,795] 16,079} 35.295) 21/909] 63,016] 116,486] 177,572] 532| 960] 1,593] 8.44| 8.24 8.97 
ee 138,905] 47,879 |212,404| 93,163] 281,990) 91,444] 758,169]1,072,391|1,494,496| 5,887] 8,982] 13,080! 7.76] 8.37| 8.75 
872 333] — 944 312; _ 269) —gg3} 8,954) 11,879] 10,794 97| 128) 173]11.11/10.77|16.03 
4,014) 2,190) 1,668 10} 1127) 1,069] 13,384; 13,724) 13,294 99] 114 140] 7.90] 8.30110.53 
3,884] 2,145] 5,210) 3,568] _6,885} 5,182] 13,165) 26,160] 43,615] 79! +213} +~—-406| 6.00| 8.14} 9.31 
s¢ 12963 9,176! 21,842) 14,198) 16,632) 29,148] 93,180) 113,328} 86,349] 795] 1,013] 1,105] 8.77/ 8.93|12.80 
1894] 6,429] 2,929 ond 2,685} 6,088) 3,545} 49,320] 66,681} 68,780] 243] 3 448] 5.09] 4.93] 6.51 
MP 1895| 1,631) 2,899] 1,097) —_876| 14,182) 4,991| 11,657/ 12,060} 26,824 1241 134] 327/10.03/11.11/12.19 
10,147| 9,091] 11,212 — 10,977 9,754| _57,163| 67,245 74°810 415} 590] 729] 7.30) 8.77| 9.74 
2,720] 31,338) 5,7 1646) 5,903] 115,593] 234,247] 318,772] 578] 1,256] 1,882] 5.42] 5.31] 5.90 
¢ 5,059] 23,146) 10, io) 2 27,6 10,702} 39,271) 103,899) 170,631] 275] 682) 1,174! 7.64] 6.56] 6.88 
1896} 8,640} 6,185] 13,798) 9,476 5,365} 29,004) 50,213) 26,156} 187] 311) 239] 6.45] 6.19] 9.14 
1896} 6,856] 2,890] 10,878} 3,645) 17,417} 9,325] 39,309] 71,025] 93,505] 210] 435] 590] 5.61/ 6.12| 6.31 
aes | 1897| 15,852] 5,542| 40,284! 22'317 45,284 25,338} 61,948] 151,095] 229,602) 300} 856] 1,513] 4.84) 5.66 6.59 
ie 1897; 2,402] 1,404 1,458] 1,585| 1,515) “1/244 8,395] 10,231] —10,17¢ 61| 108 92] 7.26/10.55| 9.05 
a 1897| 23,293] 12,488] 31 058 | 25,066 5,395 6,506} 79,679 157,569} 65,360| 374] 1,038] 661] 4.69) 6.59|10.11 
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t Formerly Order of Columbian Knights, + Exclusive of reinsurance. 
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cluded organizations from twenty-five to 
thirty years old, and here again a high 
lapse rate is indicated with a substantial 
increase in the death rate. The fourth 
group embraces fourteen societies vary- 
ing from twenty to twenty-four years of 
age, and this group also shows that the 
lapses increase faster proportionally than 
the new issues, while the death rate shows 
an increase in ten years from 6.20 to 
7.65 per 1000 members. 

For the entire list of fifty-six compa- 
nies a lapse ratio of 64.6 to new issues is 
shown for 1916 as compared with 48 
per cent ten years ago, while the death 


rate has increased nearly twenty-five per ’ 


cent, or from 8.16 to 10.14 per thousand 
certificates. 


Texas Reciprocals Are Licensed 

Four new reciprocal insurance concerns have 
just been licensed to do business in Texas for 
the current year by the State Department of 
Insurance and Banking, making a total of 
twenty-nine of these inter-insurance concerns 
that have been thus far licensed, since Commis- 
sioner of Insurance ané@ Banking Chas. O. Austin 
issued warning to all reciprocals that they 
would be prosecuted unless they obtained li- 
censes. The four new concerns are: Consoli- 
dated Underwriters, Kansas City, Mo.; South- 
ern Lumber Underwriters, New Orleans, La.; 
Bankers Inter-Insurance Alliance, Kansas City, 
Mo., and the Utilities Indemnity Exchange, St. 
Louis, Mo. The former Commissioner, John 
S. Patterson, now deceased, had held the Reci- 
procal Insurance Law to be unconstitutional 
and made no effort to enforce it, but the present 
Commissioner reached the conclusion that the 
law, being on the statute books, would be en- 
forced. 


Banquet to W. F. Dunbar 

NASHVILLE, Tenn., July 3, 1917.—The fare- 
well banquet tendered retiring Commissioner 
W. F. Dunbar on Monday, who goes to Atlanta 
as manager of the Southeastern Underwriters 
Association, was attended by over one hun- 
dred of the Tennessee life, fire and casualty 
men. Lee J. Loventhal of Nashville, was toast- 
master and presented on behalf of the Tennes- 
see insurance men a handsome watch, chain and 
locket. Mr. Dunbar was given an ovation and 
a feature of the meeting was the claim of Gov- 
ernor Rye that he had separated the Department 
from politics in appointment of Commissioner 
Dunbar, and that he would keep it divorced 
from politics as long as he served as Governor. 


Rioting and Fires at East St. Louis 

On Sunday and Monday last, race riots follow- 
ing the killing of a police officer by negroes at 
East St. Louis, Ill., led to the killing of many 
hegroes by huge mobs of whites, and the firing 
of numerous houses in various sections occupied 
by colored people. From these the fires spread 
until the fire losses were estimated, early Tues- 
day, to aggregate $3,000,000. Cars on the South- 
ern Railway tracks, the railroad warehouse, and 
the Broadway Theatre were among the proper- 
ties destroyed. 


THE SPECTATOR 
FIRE INSURANCE 


NEW YORK SURVEYS 

Southern Property Losses.—The Southern 
losses this year have been discouraging for 
the profit of that field for the underwriters. 
They have made a strong effort to increase 
the rates without much success. The agents 
are in opposition and State officials are making 
all sorts of threats, but the companies are 
standing their ground firmly, and if they con- 
tinue in their attitude to refuse to write South- 
ern risks unless adequate rates are paid they 
will win in the end. The merchants and 
property-holders very naturally cling to the 
lower rates of the past, but there is no sign 
that they will dispense with fire insurance en- 
tirely. It is up to the companies to say whether 
adequate or inadequate rates shall prevail. 

Underwriters Support Red Cross.—The 
underwriters made a good show of benevolence 
in the drive for the $100,000,000 fund for the 
Red Cross service. We note that many of the 
most liberal subscribers to the Liberty Bond 
fund were in the forefront in the Red Cross 
contributions, which is quite the correct thing. 
The excess raised over the sum fixed is credit- 
able to the country, and we are glad the insur- 
ance companies were so prominent in the good 
work. 

Brokers’ License List.—The list of brokers’ 
licenses already renewed for the second half 
of the year shows no diminution, and some of 
the brokers expressed an agreeable disappoint- 
ment in the omission of any increase in the 
annual fee. With taxes on the jump, and 
everybody looking after their income closer 
than ever, it is a surprise that none of the in- 
creased levy touched the brokers. On the other 
side, a considerable number of brokers were 
dropped from the rolls last week in conse- 
quence of their failure to apply for renewals. 
The new licenses were not numerous, and with 
very few exceptions went to east side brokers, 
who seem to regard it as a favor to be in the 
ranks of licensed brokers. Their credit is 
enhanced by comparison with the other sort 
that are pursuing their avocation without a 
license, and prove unworthy by default in pre- 
mium payments. 

Union Pacific Railroad’s Experience.— 
The annual report of the Union Pacific Rail- 
road brings out the insurance reserve held for 
fire losses very favorably to the road’s manage- 
ment. The fund started with a balance of 
$44,365 from last year, and after paying into 
the fund $72,780 and receiving $53,794 from 
reinsurance of the risks which burned, the fund 
was recouped by other payments, and stood at 
the grand total of $840,580 when the accounts 
were audited. The report mentions losses dur- 
ing the year upon two grain elevators, but 
these losses were on the regular companies, 
which was pretty sharp financiering. 

Anti-Shingle Roof Agitation.—The agita- 
tion against shingle roofs is unabated, with the 
fire department joined to the fire underwriters 
adverse to the continuance of the hazard, and 
the interests of builders and lumbermen allied 
in opposition to any action. It seems as if thus 
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far the opponents of legislation to restrict the 
evil had won. This is a sad condition when the 
proof of the dangers from shingle roofs is 
so plain and unanswerable. The danger is 
limited in the country districts, and the agita- 
tion for a prohibition of such roofs only ap- 
plies to the cities and congested districts. The 
examples of the last twelve months are too 
numerous to be forgotten, and the wonder is 
that every city has not passed an ordinance 
forbidding shingle roofs within its boundaries. 

Jumbo Lines.—The jumbo line controversy 
has met with so many widespread objections 
from the old-line companies against any inter- 
ference by legislation that it will not be settled 
for nine-tenths of the States even if adverse 
laws should be passed in a few. The point 
involved is the reinsurance of all policies in 
excess of the sum authorized as the limit of the 
companies, according to their capital and sur- 
plus. The restriction of reinsurance is re- 
garded with favor by the smaller companies 
and opposed by the larger offices. Between the 
two may be found a large number of com- 
panies of both classes who are indifferent, and 
thus the controversy is likely to continue. 

A Haven of Bliss.—The fire companies are 
moving toward a haven of bliss in the effort to 
require a payment of premiums upon binders 
and policies in the hands of brokers and as- 
sured for an uncertain limit. This is a privi- 
lege which is detrimental to the best interests 
of the companies, and unfortunately there is 
a difference among them in its treatment. 
Until a rigid and inflexible rule is made and 
enforced the return of “not wanted” policies 
after ten or more days’ free insurance will 
increase and become a worse burden than now. 


CHICAGO AND THE WEST 

A. R. Monroe Takes Much Needed Rest. 
—A. R. Monroe, assistant manager of the 
Western department of the Queen Insurance 
Company, is taking a five weeks’ vacation at 
San Diego, Cal. 

Cory, Moorhouse & Co. Get New Agency. 
—Cory, Moorhouse & Co. have been appointed 
Chicago agents for the Detroit National Fire. 


BOSTON AND VICINITY 

Revise Local Hand Book.—At this week’s 
meeting of the Boston Board of Fire Under- 
writers several changes were made in the 
Hand Book. Dwellings or apartment houses 
with three or more dentists or surgeons and 
physicians must be specifically rated and offices 
within same. It is proposed for the July 10 
meeting by the hand book committee to change 
the wording in the Hand Book as regards wool 
waste (page 56) to read as follows: “Where 
wool waste is stored in a building not rated by 
schedule an additional charge of not less than 
$1 per annum shall be made on the building and 
its entire contents above the rates which have 
been or shall be fixed on the building and its 
contents without such storage. Where the 
amount of wool waste stored in any one build- 
ing shall exceed in value fifty per cent of the 
value of the entire contents of the building, 
the additional charge on the building and its 
contents shall be not less than $2.00 per annum. 
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Definition: Wool waste is considered to be 
that which has been through a process of pro- 
cesses of manufacture involving the use of 
other than the natural oil on the wool, and 
does not include wool tops or coils.” 

Bureau Holds Annual Outing.—The Un- 
derwriters Bureau of New England held its 
annual outing last week at Lynnfield, Mass., 
the party going out and returning by auto. 
Nearly $100 was collected at the gathering for 
the Red Cross fund. 

Portrait of Henry E. Hess Completed.— 
A fine portrait in oil of Henry E. Hess, 
founder of the Insurance Library Association 
of Boston, has been completed and now hangs 
in the association reading room. The portrait 
will be formally dedicated in the fall. 


The Chartered Insurance Institute 

At the annual conference of the Chartered In- 
surance Institute, held at the Queen’s hotel, 
Leeds, on Friday, June 8, 1917, Mr. Charles 
E. Noverre, J. P., F. C. I. I., chairman of the 
London Board of the Norwich Union Fire In- 
surance Society, Ltd., and Master of the Iron- 
mongers Company, was elected president of the 
institute for the ensuing year. Mr. Noverre was 
president of the Insurance Institute of London 
in 1912. 
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ANTI-SHINGLE CAMPAIGN IN 
LOUISIANA 


Timely Comments on Discrimination and 
Fire Prevention 


The campaign in this State against shingle 
roofs has received a decided impetus from the 
energetic and intelligent activities of our fire 
marshal. 

He has called upon the mayors of all cities 
and towns in Louisiana to co-operate with him, 
and the responses thus far received are of 
a most encouraging character. Committees 
charged with the duty of arousing public senti- 
ment on the most important question of fire 
prevention have been appointed, and to these 
committees the fire marshal has delegated such 
powers as are vested in him by law and which 
he is empowered to delegate. 

He has added to his staff a traveling special 
agent who will visit the various cities and 
towns and put energy and vigor into the cam- 
paign. 

The work is one of vital importance at all 
times, but especially so at this critical period, 
when every effort must be made to conserve 
the resources of the country. Every ounce of 
material, every stick of lumber destroyed by 
fire, will diminish the power of the nation to 
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carry to a quick and satisfactory conclusion 
the war in which we are engaged. 

The fire marshal is to be commended for the 
manner in which he is demonstrating the 
value and usefulness of his office. 


A SvuGGESTED REMEDY 


But when all has been said and done the fact 
remains that the most efficacious method of 
accomplishing the great desideratum of a de- 
crease in the fire waste and a consequent re- 
duction in the cost of fire insurance cannot be 
used because of the benighted short-sighted- 
ness, ignorance and prejudice of the law- 
makers of this and other States. If the Legis- 
lature would enact a law investing the Louis- 
iana Fire Prevention Bureau with the power to 
impose monetary penalties in the shape of 
charges for deficiencies and compel their col- 
lection by the fire insurance companies—in 
other words, if the Bureau were empowered 
to make its rates mandatory instead of advis- 
ory, and the fire insurance companies obliged 
by law to charge these rates, there would be 
no need of persuasive argument or educational 
campaigns to induce property-owners to insti- 
tute and maintain measures and make improve- 
ments which would reduce the fire hazard and 
decrease the fire waste. The thrill given to the 
pocket nerve would accomplish the result with 
neatness, efficacy and dispatch. 

Under existing conditions, when the con- 
scientious fire insurance agent points out to 
the property-owner the features in his risk 
which threaten its safety, and offers as an 
incentive to effect the needed improvement a 
reduction in his rate, a competing agent, whose 
predominating purpose is to pocket a commis- 
sion, offers to write the risk at the reduced 
rate without asking for or insisting upon any 
improvement. 

No argument presented by the fire marshal 
or any other person possesses the potentiality 
of a monetary penalty, and in the absence of 
the power to use this most efficacious means of 
accomplishing the desired result the fire waste 
continues, and no stable basis for a steady and 
progressive reduction in the cost of fire in- 
surance is established. 


THE TrutH Asout DISCRIMINATION 


The law-maker, both State and National, has 
cecreed that the railroads must charge the 
same price for the same service and must not 
discriminate between its patrons. The same 
law-maker, by a strange and incomprehensible 
inconsistency, has decreed, with thunder in his 
tones and fire in his eye, that the fire insurance 
companies must charge sundry and various 
prices for the same service and must dis- 
criminate between their patrons. And _ the 
discrimination injures the very man whom the 
law-maker in his legislation regulating the rail- 
roads desires to protect—the man of small 
means and moderate business. 

The day may come when an enlightened pub- 
lic opinion will compel the law-makers to 
handle the fire insurance question in an intelli- 
gent way, but I fear that at that time neither 
I, nor THe Specrator, nor THe SpecraTor’s 
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present readers will be deeply interested in sub- 
lunary proceedings. O’HaceErty. 
New Orleans, June 29, 1917. 


The Agent’s Key to Fire Insurance 


Concerning the above-named new book, written 
by Robert P. Barbour, and published by The 
Spectator Company, numerous commendatory 
opinions have been expressed, among them being 
the following: 


I think your explanations and statements 
leave nothing to be desired. It is the best book 
of the sort I ever saw.—E. R. Kennedy of Weed 
& Kennedy, New York. 

I have gone over this book, which, it seems to 
me, must prove invaluable to local agents as a 
text book and source of information in their 
daily work.—Henry H. Putnam, secretary, Na- 
tional Association of Insurance Agents. 

Robert P. Barbour, general agent of the North 
British and Mercantile, has written a book of 
304 pages called ‘‘The Agent’s Key to Fire In- 
surance.” One of the most able of the younger 
underwriters, he has compiled a most useful 
volume, in which forms are included.—The East- 
ern Underwriter. 

The Agent’s Key to Fire Insurance, bound in 
leather and priced at $2.50, is as useful to the 
agent and broker in soliciting as it is to the 
man at the desk. Its 320 pages are filled with 
forms, clauses and instructions as to selection 
and inspection. Its author, Robert P. Barbour, 
needs no introduction other than that he is a 
well known and popular general agent of the 
North British and Mercantile Fire Insurance 
Company. A reduction in price in quantity lots 
is made by the publishers. As a handbook to be 
used by companies for education purposes, it is 
bound to be deservedly popular.—The Pacific 
Underwriter. 

A valuable work for the fire insurance agent, 
called “The Agent’s Key to Fire Insurance,” has 
been written by Robert P. Barbour. It is a con- 
cise compendium for agents and brokers on es- 
sentials of the business, and includes a com- 
prehensive collection of up-to-date forms. It 
may be purchased, bound in leather, from The 
Spectator Company at $2.50 per volume.—The 
Weekly Underwriter. 

From the press of The Spectator Company of 
New York there has been issued “‘The Agent’s 
Key to Fire Insurance,’ a book of 300 pages, 
containing concise and helpful information for 
agents and brokers regarding the essentials of 
the business.—Insurance World. 


The price of this valuable work is $2.50 per 
copy. Orders will be filled by The Spectator 
Company, New York. 


Farmers Mutual Fire Insurance Companies 


The United States Department of Agriculture 
has issued a pamphlet by V. N. Valgren, en- 
titled ‘“‘The Organization and Management of a 
Farmers Mutual Fire Insurance Company,” 
which states that there are nearly 2000 such 
companies in this country, with over $5,250,000,- 
000 of insurance in force, and that such organi- 
zations carry fully three-fourths of the farm in- 
surance in some of the Middle Western States. 

The table of contents shows that the follow- 
ing subjects are treated: Purpose of the com- 
pany; business territory; membership and vot- 
ing privilege; board of directors; officers and 
committees; applications for insurance; inspec- 
tion of risks; form and terms of policy; limiting 
the size of individual risks; evils of blanket 
insurance; liability of the company and of the 
insured; reduction and cancellation of insur- 
ance; fees and assessments; classification of 
risks; settlement of losses; reserve; amend- 
ment of by-laws and articles of incorporation; 
suggestive organization and business forms. 

The pamphlet embraces thirty-four pages and 
contains much interesting information. 
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COMBINED SUPERVISORY 
POWERS 


Illinois Insurance Department Changes 


Fred W. Potter, Insurance Superintendent in 
Illinois, has called the attention of all insur- 
ance companies to the change in the Illinois 
laws, providing for the merger of the State In- 
surance Department with the Department of 
Trade and Commerce. Superintendent Potter’s 
announcement is as foilows: 


By the provisions of an Act, effective July 1, 
1917, the Insurance Department is merged with 
certain other departments under the Department 
of Trade and Commerce. Under this law ‘“‘The 
Department of Trade and Commerce shall have 
power to exercise the rights, powers and du- 
ties vested by law in the Insurance Superin- 
tendent, his officers and employees.” Hon. 
William H. Stead will be director of trade and 
commerce, and Hon. James S. Baldwin, assist- 
ant director. Under the new department there 
will be a division of insurance. The head of 
this division will be styled Superintendent of 
Insurance and the undersigned will assume this 
position. 

Your company must make careful note of 
the following requirements: 

Mail—All mail should be addressed to the 
Department of Trade and Commerce, Division 
of Insurance, Springfield, II1.; 

Checks—All checks must be drawn to the 
order of ‘“‘William H. Stead, director of Trade 
and Commerce.” 

Please give particular attention to the man- 
ner in which checks must be drawn in order 
to be accepted by the Department after July 1. 


The Hartford Fire of Hartford 


Some idea of the great progress made by the 
Hartford Fire of Hartford in 1916 is obtained 
by noting the gains in the principal items of 
its statement when compared with the preced- 
ing year. Among these were, in round num- 
bers, increases as follows: In assets, $1,600,000; 
in reinsurance reserve, $700,000; in net surplus, 
$578,000; in net premiums written, $1,000,000. 

At the beginning of this year the Hartford 
Fire’s resources aggregated $29,878,349, with a 
capital of $2,000,000 and $7,682,226 of net surplus, 
so that its surplus as to policyholders was then 
$9,682,226. Its net premium income last year 
was $20,351,480, and its premium reserve at the 
end of 1916 was $17,173,360, or about eighty-five 
per cent of its premiums written. 

The Hartford Fire has long been recognized as 
the premier company in America, so far as 
volume of business is concerned; and the high 
quality of its underwriting management is at- 
tested by its very favorable loss and expense 
ratios through a long series of years. The 
slogan, ‘‘For ‘Hartford’ service buy ‘Hartford’ 
policies,’’ contains sound advice for every pur- 
chaser of insurance. 

The officers of this strong and typically Amer- 
ican institution are: President, R. M. Bissell; 
vice-presidents, James Wyper and Whitney 
Palache; secretaries, Fred Samson and §. E. 
Locke; treasurer, D. J. Glazier; assistant secre- 
tary, T. H. Scotland. 


Sunlight Insurance Company of Atlanta 

Insurance Commissioner W. A. Wright of 
Georgia has applied to the courts to close out 
the Sunlight Insurance Company of Atlanta, Ga. 
President S. J. Sheffield and the directors of the 
company have made every effort to save the 
company, but the losses arising from the recent 
conflagration in Atlanta have proved too great a 
drain on its resources. The Sunlight Insurance 
Company was one of the few weekly premium 
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fire insurance companies in this country. It 
operated on the assessment plan and was ex- 
empt under the provisions of the Georgia laws 
from making the $10,000 deposit that is required 
of the stock and regular mutuals, and was not 
required to submit to Department examinations. 

Thomas H. Scott, an attorney of Atlanta, has 
been appointed receiver. The company has ad- 
mitted its insolvency, and at a hearing on the 
receivership stated that there was only $1054 
in cash on hand at the time of the Atlanta fire. 
Its total losses in the conflagration amounted 
to $28,950, while its assets were $1453. 


Jumbo Line Bills Killed 


Governor Lowden of Illinois has vetoed the 
reinsurance bill, which was designed to restrict 
the gross and net lines of fire insurance com- 
panies, in order to require that companies re- 
tain at least fifty per cent of the amount writ- 
ten on any single line. The action of the Gov- 
ernor followed an extended hearing on the 
measure. 

A similar bill in the Wisconsin Legislature 
was recalled and killed just before the session 
adjourned. 


Lincoln Fire of Nashville Licensed 

The Lincoln Fire Insurance Company, with 
head offices at 155 Eighth avenue, North, Nash- 
ville, Tenn., and which has been in process of 
organization for about four years, has been li- 
censed to do business in Tennessee by the 
State Insurance Department. The Lincoln Fire 
was chartered on March 3, 1913, and has an 
authorized capital of $100,000, which has been 
subscribed, together with $47,500 surplus. Cap- 
ital and surplus paid in are $36,750 and $15,500, 
respectively. Most of the stock has been sold 
on the instalment plan. 

While the company will do an ordinary fire 
business, it will specialize on industrial fire 
insurance, being one of the few fire companies 
in the United States operating on the industrial 
plan. It is understood that the company will 
write insurance on household goods at the uni- 
form rate of ten cents per week per $100 of 
insurance, regardless of the rate on the struc- 
ture in which the furniture is, or whether the 
structure is insured or not. 

The company has deposited securities to the 
value of $50,000 with the State of Tennessee, 
as required by law. 

The officers are: B. B. Coffey, president; H. 
S. Dortch, first vice-president; C. W. Brown, 
second vice-president; T. G. Langham, secre- 
tary; M. S. Ross, treasurer and general counsel. 


Conservation Associations Organized 

The Conservation Association of Nebraska 
was organized at a meeting held in Lincoln, 
attended by the Chicago Advisory Committee 
and the Lieutenant Governor, State Fire Mar- 
shal, Insurance Commissioner and representa- 
tives of the State Council of Defense. The 
executive committee of the Nebraska associa- 
tion is made up as follows: W. C. Lyle, chair- 
man, E. S. Freeman, Chas. R. McCotter, John J. 
Zimmer, W. S. Hardin, Chas. U. Hendrickson, 
C. G. Robertson, W. H. Ahmanson. 

The Conservation Association of the Mountain 
Field was organized at a meeting held in Den- 
ver Thursday. It covers the States of Colo- 
rado, Wyoming and New Mexico, as the same 
field men generally cover all these States. The 
meeting was attended by the Chicago Advisory 





Casualty, Surety, Etc. 


Committee and by Governor Gunter of Colo- 
rado, Insurance Commissioner Fairchild and 
representatives of the State Council of De- 
fense and the Ways and Means Committee. The 
executive committee of the Mountain Field as- 
sociation is made up as follows: Frank G. 
White, chairman, Chas. F. Cashman, John C. 
Jamieson, W. A. McGrew, C. C. Cobb, John R. 
Gardner, E. I. Crockett and B. M. McDonald. 


Revised Texas Fire Protection Laws 

The law passed at the regular session of the 
Thirty-fifth Texas Legislature, increasing the 
powers of the State Fire Marshal, became ef- 
fective on June 20, 1917. This act gives direct 
authority to the State Fire Marshal to institute 
investigations into the causes of fires, and he 
shall ascertain the cause of the fire, whether by 
accident cr design; he is also vested with the 
authority to administer oaths, take testimony, 
compel the attendance of witnesses and the 
production of documents. When it is ascer- 
tained that a fire is of incendiary origin, the 
fire marshal is vested with the power of filing 
complaints and presenting the facts to the 
proper legal authorities. He may also employ 
legal talent to assist in the prosecution of per- 
sons charged with arson. 

Another law of the thirty-fifth legislature, 
which became effective on June 20, is the new 
fire escape law. This act applies to all build- 
ings three or more stories in height, used as a 
hospital, seminary, college, academy, school- 
house, theater, dormitory, hotel, lodging house, 
apartment house, rooming house, halls used for 
public gatherings, manufacturing or industrial 
establishments. Under this law fire escapes 
may be constructed of iron, steel, concrete or 
other fireproof material, and such fire escapes 
may be of stairway type or other spiral or 
staight chute type. The new law does not per- 
mit fire escapes of ladder type. Another im- 
portant feature of the new law is that it con- 
fers upon the State Fire Marshal full authority 
for the administration of the provisions of the 
act. He acts, however, through the local au- 
thorities. 


Mississippi Business in 1916 

The Mississippi Department has completed a 
statistical table of business done in that State 
for the year 1916 by all classes of insurance 
companies. The pamphlets will be distributed 
free to anyone desiring them. The following are 
the totals for the year 1916: Fire companies, 
net risks written, $195,521,673.30—an increase 
over the previous years of $35,283,427; premiums 
received, 1916, $3,239,817.64; 1915, $2,843,147.20. 
Net losses incurred, $2,111,195.21 in 1916 and 
$2,024,438.96 in 1915. Net losses paid in 1916, 
$2,158,942.99; in 1915, $2,167,383.12. Loss ratio in 
1916, 66.6 per cent; in 1915, 71.2 per cent. 

Marine companies, risks written, $56,694,720; 
net premiums, $492,044,941; losses paid, $107,- 
375.67; losses incurred, $126,585.07; loss ratio, 
25.7 per cent. 

Miscellaneous companies, premiums received, 
$709,502.04; losses paid, $380,032.39. 


Seeks Views on Jumbo Lines 
E. G. Snow, president of the Home of New 
York, has circularized its agents to secure their 
views on the limitation of jumbo lines and re- 
insurances. He says that the company is war- 
ranted in carrying large net lines, and in some 
cases could judiciously increase them. He asks, 
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however, how grain in old style wooden eleva- 
tors could be cared for if reinsurance was 
limited. The letter says that if the agents do 
not care for the accommodation extended by 
authorizing large line commitments the com- 
pany will be content to accept from them only 
its net line capacity. If, on the other hand, they 
believe that mandatory legal prohibition is 
harmful they are asked to make that belief 
known. 


The National Board’s Latest Offer 


The National Board of Fire Underwriters has 
offered the War Department the services of 
one of its building and protection experts to aid 
in the construction of the sixteen cantonments 
which are being provided for by the National 
Army. As all the structures are built of lum- 
ber, fire prevention and water supply will be 
looked after, and fire drills will be organized. 


Fire Notes 
—The Nevada Fire of Reno is increasing its capital 
to $400,000. 
—Frank S. Brown, a member of Brown & Chese- 
bro of Brooklyn, N. Y., died last week. 


—S. D. McComb Co. of New York have been ap- 
pointed marine managers for the American of 
Newark. 


—Arthur E. Henry of Detroit has resigned as 
Michigan State agent for the London Assurance, 
owing to ill health. 


—The “List of Inspected Electrical Appliances,” 
revised to April, 1917, has been issued by the Under- 
writers Laboratories, 


—E. W. Miers has been electea president of the 
Hercules Fire, which is being organized at Oklahoma 
City, succeeding Lowry Vahay. 


—R. C. Alexander has resigned as State agent for 
the Royal in Kansas and Missouri, to go with the R. 
B. Jones & Son Agency at Kansas City. 


—Frank Thomson, for many years in the reinsurance 
department of Chubb & Son of New York, died on 
June 18. He was about fifty years of age. 


—Automobile thefts in Chicago since January, 1917, 
have been reported as totaling 1348. Of this number, 
1032 have been recovered and 816 are still unaccounted 
for. 


—The Canada Weather Insurance Company of 
Toronto, which did a hail ana tornado business, has 
reinsured its unexpired risks in the Home of New 
York and will liquidate. 


—The Submarine Defense Association has been 
formed at New York to foster marine safety devices. 
Lucius H. Beers is chairman, J. A. H. Hopkins is 
vice-chairman, and Luidell T. Bates is secretary-treas- 
urer. 


—George E, Heaney, former superintendent of the 
Milwaukee Board of Fire Underwriters, died on June 
22, following an illness of about two years, Mr. 
Heaney served the Milwaukee Board for over twenty 
years. He was fifty-two years old. 


—It is reported that Commissioner F. H. McMaster 
of South Carolina contemplates revoking the licenses 
of the fire insurance companies which, through mem- 
bership in the rating bureau, have participated in the 
recent increase in rates on shingle-roofed properties, 
etc, 


—Judge Frank H. Ellsworth of Benton Harbor, 
Mich., has been appointed Insurance Commissioner 
of Michigan, succeeding John T. Winship. Judge 
Ellsworth is a corporation lawyer and is identified 
with a number of banks and other corporate organiza- 
tions. 


—William Keating, who has been State Auditor and 
Insurance Commissioner of Montana for the ,past five 
years, died suddenly last week. Mr. Keating stood 
for the best interests of the insurance business, and 
up to his death was busily engaged in a campaign to 
clean Montana of loose insurance and financial pro- 
motions. 
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CASUALTY, SURETY & 
MISCELLANEOUS | 


CARING FOR SOLDIERS’ FAMILIES 


Report on Canadian Plan as Now 
Practiced 


A description of Canada’s method of providing 
for the wives and children of her enlisted men 
is given in a report on Canadian conditions pre- 
pared and published by the children’s bureau 
of the Department of Labor. 

Two notable elements, the report points out, 
have been added in Canada to Governmental 
provision for soldiers and their families. First, 
the various municipalities carry insurance on 
the lives of their soldiers; and second, the 
Dominion has undertaken as a part of its sys- 
tem the re-education of the disabled fighting 
man into a new occupation, so that he can as- 
sume again, if not entirely at least in part, the 
support of his dependents. 

Compensation for a Canadian soldier and his 

family includes not only the regulation $33 of 
monthly pay for privates in active service, but 
a “separation allowance” of $20 a month to his 
dependents from the Dominion Government and 
still additional assistance, where necessary, in 
special cases from the Canadian Patriotic Fund. 
For instance, the wife of a private with three 
children between the ages of ten and fifteen may 
receive from $15 to $20 from her husband’s pay, 
assigned to her by the soldier; $20 separation 
allowance and $25 from the Patriotic Fund, or a 
total of $60 to $65 monthly. 
- An allowance of $40 monthly is allowed to the 
widow of a soldier killed in service and $6 a 
month is provided for each child until the boys 
attain age sixteen and the girls seventeen. Be- 
sides these benefits, if she lives in any one of 
many municipalities, she will receive the life 
insurance carried by the city on her husband. 
Such insurance will be paid in monthly instal- 
ments unless the widow can show her need for 
the entire principal sum to pay off a mortgage 
or start herself in business. 








DISABILITY PROVISIONS 


In case of disablement of the husband in ser- 
vice she will receive a special maintenance al- 
lowance while he is undergoing medical treat- 
ment and learning a new occupation, and when 
he is eventually discharged, if his physical dis- 
ability continues, a pension will be paid accord- 
ing to the extent of his disability and to the 
number of his children under the ages of six- 
teen or seventeen. 

Analyzing the municipal life insurance pro- 
visions for Canadian soldiers, the report says 
that Toronto has not only purchased $10,000,000 
of life insurance for her soldiers from private 
insurance companies, but in addition is carry- 
ing $32,000,000 of life covers herself. A mun- 
icipal insurance bureau has been organized and 
$2,000,000 of bonds have been issued, with the 
principal and interest chargeable to the gen- 
eral taxpayers of the city. Every officer and 
enlisted man residing within the limits of 
Toronto who volunteers for oversea service has 
from the date of his enlistment been protected 
by a $1000 policy. Such protection covers his 
entire period of service until death, or until 
six months after resignation or discharge from 
service. 
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New Mutual Companies in Texas 


License to do business in Texas has been 
issued by the Texas Department of Insurance 
and Banking to the Liberty Mutual Assessment 
Insurance Company of Houston, Tex. This being 
a mutual concern, it has no capital stock. The 
Attorney-General’s department approved the 
charter of the company before license was is- 
sued. The incorporators are: J. W. Gillespie, 
George N. Williams, M. Rives, W. M. Williams 
and V. S. Tubbs. The company will be a mutual 
assessment and accident business. 

The Department has also granted a license to 
do business in Texas for the current year to the 
Lamar Mutual Assessment Accident Company of 
Paris, Tex. 


Bill for Soldiers’ Insurance 


A bill has been introduced into the House of 
Representatives by Congressman Hutchison of 
New Jersey for the establishment of a govern- 
ment Insurance Bureau for United States em- 
ployees, including soldiers and sailors, engaged 
in hazardous employments. This measure pro- 
vides for a system of insurance for such em- 
ployees and is practically a compensation law. 

It is probable that the bill will not receive 
much attention pending the outcome of present 
investigations of the Council of National De- 
fense, which is considering the advisability of 
providing insurance for all soldiers and sailors 
of the United States. Should the council’s plan 
go through, of course, this bill, so far as it af- 
fects soldiers and sailors, would not be neces- 
sary. On the other hand, should the council de- 
cide against insuring the men, it is possible that 
Congress would consider Representative Hutchi- 
son’s bill as impracticable. 


Accident Case Goes to Supreme Court 


The Standard Accident of Detroit, Mich., has 
taken an appeal from the decision of Circuit 
Judge George Grimm at Janesville, Wis., in a 
suit brought by the estate of the late Dr. Ed- 
mund F. Woods against the company. Dr. 
Woods lost his life in the torpedoing of the 
Arabic. 

Judge Grimm held the company was liable in 
the amount of $2500, the face value of the 
policy, for the accidental death of Dr. Woods 
in August, 1915. Papers in the case have been 
sent to the State Supreme Court at Madison. 


Funeral Benefit Bill Vetoed 


The bill passed by the Illinois Legislature 
providing that stock casualty companies might 
include a funeral benefit of $100 in their policies 
has been vetoed by Governor Lowden. The 
measure Was passed to enable the stock compa- 
nies to meet the competition of mutual and as- 
sessment organizations. Governor Lowden 
based his action upon an adverse opinion from 
the Attorney-General. 


New Mutual Accident Company 


The North Texas Mutual Assessment Insur- 
ance Company of Dallas has been licensed by 
the State Department of Insurance and Bank- 
ing to do business in Texas. No capital stock is 
provided. This company will transact an ac- 
cident and health business. The incorporators 
are: J. I. Shor, Fred Waldstein, William Wald- 
Stein, Henry Burgower and J. W. Shor. 
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INDIVIDUAL CASES CITED 
Minimum Premium Objected To—Provisions 
of the Law 


[Special Dispatch to THE SPECTATOR] 


TRENTON, July 2.—Considerable interest has 
been aroused in New Jersey, particularly among 
employers, over the action of Governor Edge in 
asking Banking and Insurance Commissioner 
George M. LaMonte to make an investigation of 
the rates which, it is alleged, insurance com- 
panies purpose charging in this State under the 
new compulsory liability insurance act, which 
becomes effective July 4. The Governor in his 
communication to Mr. LaMonte charged that 
the companies had evidently jumped their rates, 
in some cases five hundred per cent, in antici- 
pation of the business to be obtained under the 
new statute; and the executive submitted, for 
the perusal of the Banking and Insurance Com- 
missioner, several concrete examples of the in- 
justice which might be done employers, partic- 
ularly small ones, if the alleged rates were 
sanctioned by the Department over which Mr. 
LaMonte presides. Following is an example 
quoted by the Governor. 


A. F., who operates a livery stable, employs 


one man at a salary of $4 per week and board, 
and we do not believe he is in a position to 
file a financial statement with the Insurance 
Commissioner of Banking and Insurance that 
would be satisfactory to allow him to carry 
his own insurance, and is therefore compelled 
to pay the insurance company a minimum pre- 
mium of $50 for compensation of this one man. 
Mr. F. does not object to compulsory insurance. 
In fact, he is in favor of it. The rate per $100 
of payroll is entirely satisfactory to him and a 
minimum of $10 would be satisfactory, but a 
minimum premium of $50 places him in the 
position that he is forced to do away with his 
help, as his business does not warrant such ex- 
penditure. 
Another brief example given follows: 


D. H., who operates a saw mill in A, employ- 
ing two men at $10 per week. The insurance 
rate is $5.02 per $100 of payroll. However, a 
minimum premium of $75 applies and is an- 
other striking example of injustice to a small 
operator. 


In a statement issued explaining the new 
law, Commissioner LaMonte calls attention to 
the provision which says that there shall be 
no penalty imposed upon an employer who 
fails to provide the protection, prescribed in the 
act, within ninety days after July 4. This is to 
enable anyone who is dissatisfied with the rates 
promulgated to appeal therefrom and to state 
his reasons therefor, in order that a proper ad- 
justment may be made. but such employer dur- 
ing this time will, of course, be liable to his 
employees under the employer’s liability law of 
1911. The penalty fixed by the statute is one 
dollar a day for each employee, the amount not 
to exceed one hundred dollars for the period 
during which the employer failed to obey the 
law. 


Farmers and Breeders Live Stock 
Insurance Company 
The Farmers and Breeders Live Stock Insur- 
ance Company of Danville, has completed its 
organization. This company has a capital of 
$100,000 and a surplus of like amount. The 
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stock is widely distributed, there being nearly 
500 stockholders. 

The officers elected by the directors are: Pres- 
ident, Theo. A. Hoskin of Danville; vice-presi- 
dent, H. L. Baum of Sidell, Ill.; secretary, 
Joseph W. Meitzler of Danville; general man- 
ager, Jere M. Keeney; superintendent and chief 
veterinarian, W. A. Swain of Mt. Pulaski; as- 
sistant secretary and office manager, X. F. 
Beidler of Springfield. 


Service Bureau Managers Convene 


The branch managers of the National Work- 
men’s Compensation Service Bureau were in 
conference last week at New York. This is the 
first convention of its kind and likely to be 
made an annual event. 

The sessions opened with a talk by General 
Manager A. W. Whitney on the purposes of the 
convention, its work, opportunities and prob- 
lems; co-operation between the National Bu- 
reau and its branches; authority of the branch 
manager; handling of complaints; non-inter- 
course, and the bureau in non-bureau States. 
He showed how important it was to the proper 
settlement of difficulties between the bureau 
and its branches that branch managers should 
have a clear idea of the viewpoint of the home 
office, their primary function being to represent 
it. 

Secretary-Treasurer E. W. Miller and Field 
Secretary Garnett led a session devoted to the 
question of the necessary qualifications of a 
successful branch manager—ability to gain the 
respect and confidence of agents; duty of repre- 
senting bureau principles in the field; exercise 
of common sense, and the standardization of 
branch office systems. 

Concerning the qualifications necessary in a 
branch manager, Mr. Miller said he must have 
a comprehensive and thorough knowledge of in- 
spection and rating; a personality that im- 
pressed itself upon those with whom he came 
in contact; a well-defined sense of fairness; 
common sense; executive ability, and fidelity 
to the bureau’s aims and purposes. The prin- 
ciples of the bureau must not be adjusted to 
meet the agent’s wishes. In the appointment of 
branch managers, the men trained and tried out 
at the home office naturally had the first call. 

G. F, Michelbacher, actuary, and J. V. Duffey, 
consulting underwriter, headed the first session 
of the second day, which was devoted to the 
“History and Theory of the Manual and Exper- 
ience Rating Plan.” 

The subject of the “History and Theory of 
Schedule Rating and Inspections’’ was taken up 
at the second part of the second day’s meeting, 
which was in charge of R. S. Elberty, superin- 
tendent of the schedule rating and inspection 
department. 

The “Basic Manual’ was taken up pretty 
thoroughly; the theory as well as the actuarial 
and statistical procedure were reviewed, and 
methods of reporting experience, reduction fac- 
tors, actual determination of purée premiums, 
engineer’s contribution and underwriter’s con- 
tribution, all given due attention. Other points 
considered were methods of calculating multi- 
pliers, forms of differentials, the increasing 
cost factor, underestimates of outstanding 
losses, occupational diseases, management ex- 
penses and catastrophe loading. 

On Wednesday morning the “Statistical Plan’”’ 
was the chief subject for discussion, the ses- 
sion being in charge of Marcus Meltzer, sta- 
tistician, and G, F. Michelbacher, actuary. 


Life Insurance 


Chief Engineer H. H. Cannon discussed the 
question of “Safety.” 

Miss Jessie MacCurdy, librarian, spoke at the 
afternoon session on “The Library” and showed 
how it met the needs of branch offices. ‘Pub- 
licity’”’ was discussed by Mr. Garnett, and “Ser- 
vice’ by the editors of the various bureaus, a 
round table discussion following. 

“Rules and Details Regarding Manual and 
Experience Rating’ were taken up Thursday 
morning by Messrs. Michelbacher and Duffey 
and members of the manual committee, and ar 
the afternoon session “Rules and Details Re- 
garding the Schedule” by Mr. Elberty and mem- 
bers of the schedule committees. 

Friday morning’s meeting was in charge o 
Ambrose Rider, superintendent of the automo- 
bile department. 


Western Live Stock of Peoria 


The Western Live Stock of Peoria, Ill., at a 
meeting of the board of directors called to 
review the progress of the company, pur- 
chased $50,000 of Liberty Loan Bonds. At the 
meeting it was shown that the company to 
June 1 had made an increase in written pre- 
miums compared with the corresponding period 
of last year of nearly one hundred per cent, 
last year’s premiums amounting to $77,000 and 
this year’s to $152,000. Another interesting 
feature was that, excluding commissions to 
agents, the company’s expenses were $2100 less 
this year. 

After authorizing the purchase of $50,000 
worth of Liberty Bonds, as a matter of curiosity 
a poll was made of the officials of the company, 
and the fact developed that every one from the 
president down had purchased; going further it 
was found that the office force had bought out- 
right, or were negotiating purchase in every 
instance. 


Read Insurance Journals 

A part of the talk of Superintendent of Agents 
H. E. Aldrich, of the Equitable Life of Iowa, at 
the meeting held in Kokomo recently to or- 
ganize the Indiana General Agency Association 
of the Equitable Life Insurance Company of 
Iowa, is of special interest to all life insurance 
agents. He said that the agent should take 
some good insurance journals, the ones best 
fitted to his needs, and supply himself with good 
reference books and thus keep informed. He 
brought out the fact that time is the agent’s 
capital, and the value of adopting a well-or- 
ganized plan for securing prospects and adher- 
ing to that plan. 

The association as formed at this meeting will 
have two regular meetings each year, and vari- 
ous contests for securing business will be held 
as between members and as a body against 
other States in which the company operates; $3,- 
000,000 new business has been pledged by these 
Indiana agents for the current year. 


Casualty Notes 
—C. Clark Howard and J. W. Phillips, superin- 
tendents of agencies for the Great Eastern Casualty, 
have been elected directors of the company to fill two 
vacancies caused by death. 


—The International Claim Association will hold its 
annual meeting at Cedar Point, Ohio, on Lake Erie, 
near Sandusky, Ohio, on August 27, 28 and 29. Hotel 
Breakers will be headquarters for the convention. 

—The bond account of the Ohio State Insurance 
Fund, from which workmen’s compensation awards 
are paid, has nearly doubled during the past year. 
The account is now $5,150,000, as compared with 
$2,540,893 a year ago. 

—L. W. Porter, special agent of the National 
Surety Company for Mississippi, has resigned his 
position with that company and has answered the call 
to the colors, having joined Battery B, Light Artil- 
lery, at Jackson, Miss. 

—The Golden State Indemnity of California, which 
began business early this year for the purpose of 
writing jitney bonds, is planning to enter other lines 
of business. Joseph Maritzen is secretary and general 
manager of the company. 
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SOLDIERS’ INSURANCE 


' Conference of Companies and Govern- 


ment Officials 


INDEMNITY TO BE GRANTED 


Legislation Will Be Asked Extending Powers of 
War Risk Bureau—Secretary McAdoo’s 
Comments 


[Special Dispatch to THE SPECTATOR] 


WASHINGTON, D. C., July 2, 1917.—About one 
hundred companies were represented at the con- 
ference here to-day, called by Secretary of the 
‘treasury McAdoo for the purpose of considering 
means of providing insurance upon the lives of 
oificers and enlisted men of the army and navy 
of the United States during the present war 
with Germany. 

The conference was opened by the Secretary, 
who, in his address, said that the President has 
been deeply concerned about the proper solu- 
tion of this extremely important question of 
life and disability insurance for the men that go 
to the front, and adquate provision for the sup- 
port and protection of their families who are 
left behind; he has been anxious to get the 
counsel and co-operation of the men in this 
country who know most about this problem. 

“T know that there is a difference of opinion 
among life insurance men as to the best way 
to grant this protection,’’ said Secretary McAdoo, 
“Some life insurance men have said to me very 
frankly that this undertaking is so large, the 
risks are so great, the consequences are so 
tremendous in a financial sense, that nobody 
could undertake this service except the org... 
ized people of the nation, which means, of 
course, the Government. It may be that that 
is the proper solution. I think this is a time 
when we can all afford to have open minds un- 
til we thresh the problem out thoroughly and 
try to arrive at the best result, to reach the 
wisest decision. 

“This is a conference, not a convention. So, 
if you will consider what is the best and most 
rational plan, either by the co-operative efforts 
of the life insurance companies, or by the Gov- 
ernment itself, for insuring the lives of the 
officers and men of the army and navy, that is 
what we should like to have. If you will give 
us your best judgment as to what sort of com- 
pensation insurance plan should be adopted, 
what would be a just plan, considering the stan- 
dard of American living, to take care of the de- 
pendent families of the men who go to the 
front, and what indemnity compensation should 
be paid to them, and whether that could be best 
accomplished by the co-operative effort of the 
insurance companies, or by the Government 
itself, we should like to have that.” 

There followed a great deal of discussion on 
the matter, and many plans suggested and ideas 
outlined. It seems as though what the Govern- 
ment wants is some sort of a plan based upon 
the workmen’s compensation law. As _ one 
speaker placed it, it is very clear what the 
Government desires is a combination of indem- 
nities. On their part the insurance men were 
in accord that the Government should pay for 
it. The whole question resolved itself into the 
“how’’ of things. 

It was suggested that the various companies 
could act for the Government in placing and 
handling the insurance because of their present 
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organizations, and each of the speakers pledged 
the support and co-operation of his company in 
any work they might be called upon to under- 
take. 

Some fear was expressed that if the Govern- 
ment undertook to assume unlimited risks on 
its officers and enlisted men of the army and 
navy, the business of the regularly organized 
companies would be affected. Under such a 
scheme there would be two classes of insurance 
involved, that for which the insured would pay 
no premium and that for which he would pay. 
Many of the speakers expressed themselves as 
strongly in favor of the former, but opposed 
to the latter. The first of these proposals was 
put to a vote and all of those present, with the 
exception of four, voted in the affirmative. 

It was said that the present relations of the 
companies with their policyholders might be 
more or less disturbed by an undue hazard, 
which might accrue to them under such an 
undertaking as is in question. But if the Gov- 
ernment was willing to assume the excess mor- 
tality above that occurring at the present time, 
there is no reason, it was declared, why in- 
surance companies should not undertake to 
serve the Government in helping to adjust losses 
and distribute the cost of doing business. 
There is enough insurance capital in the United 
States to take care of the situation and to sup- 
ply it to the Government, if desired, but it was 
held that it would not be fair, it would not be 
consistent, to ask the companies to take over 
a burden in addition to their already established 
mortality, which may prove very excessive. The 
rights of the original policyholders who are 
in these companies exist above any obligation 
that may be assumed in the future, and for that 
reason a correct tabulation of war hazard would 
have to be made. 

Secretary McAdoo pointed out the urgency of 
the matter and agreed to appoint a committee 
for the purpose of suggesting a plan of co-oper- 
ation between the companies and the Govern- 
ment. He said that the men are actually going 
to the front; hundreds of thousands of them 
are going to be taken very shortly and put into 
the field for training and they are entitled to 
know what is going to be done for them with 
reference to this indemnity. Congress should 
enact the necessary legislation before it ad- 
journs. 

Some of the men present expressed a desire 
that the amount of the indemnity to be granted 
be put to a vote. This, said Secretary McAdoo, 
would be impossible, as no action binding the 
Government to such a plan could be taken. 

Mr. McAdoo stated that he would announce 
the personnel of the committee later, desiring 
to give a good deal of thought to the proposition. 


Agents in Ohio Organize 
The Ohio agents of the Equitable Life of Iowa 


have formed a State association. Ohio has had 
the record for many years of standing second 
in production only to the home State of the com- 
pany, and the new organization is pledged to 
efforts that will aim to surpass even the record 
of Iowa within the next few years. Future 
meetings of the new association are planned to 
be held on or about October 15, this year, and 
early in the month of February next year, the 
exact dates and places to be designated later 
at the call of the president, G. W. Farley, who 
is the company’s Toledo general agent. Other 
officers elected were: John F. Stone, vice-presi- 
dent; Earl R. Sycks, secretary, and Walter J. 
Dwyer, treasurer. 
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